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Abstract

Subsidy and anti-subsidy are important issues in the international trade.Since the
reform and opening up, China’s foreign trade has developed rapidly. The annual trade
surplus has caused trade friction with trading partners. Constrained by the multilateral
rules under the WTO, many countries have made less use of tariffs and some
non-tariff measures, they have begun to switch to more concealed trade remedy
measures such as anti-dumping and anti-subsidy measures to achieve trade protection
goals. More and more countries have begun to join the ranks of anti-subsidy
investigations against China. Anti-subsidy investigations have long-term impact on
trade, their demonstration effect are strong ,so their harm are enormous. Therefore,
studying the status of China’s anti-subsidy investigations and finding the reasons for
frequent anti-subsidy investigations are conducive to both Chinese government and
Chinese enterprises. They can help Chinese government to regulate the domestic
subsidy system, increase the credibility of trade, and improve the quality of
trade.What’s more, they will help Chinese enterprises to reduce the number of
anti-subsidy investigations and reduce the losses after anti-subsidy investigations in
future trade. In this sense, this project has strong practical significance.

This paper uses the literature research method to interpret the relevant rules of
the "Agreement on Subsidies and Countervailing Measures". The provisions on
subsidies and countervailing in the agreement constitute the theoretical basis of this
article. This paper uses data analysis method to describe the status of anti-subsidy
investigations in China as of December 31, 2016 and to analyze the characteristics of
China's anti-subsidy investigations.After an in-depth analysis of China's current
countervailing status and its characteristics and impact, this article attempts to sum up
the underlying causes of China's frequent countervailing investigations from both
internal and external causes.

In order to propose scientific countermeasures for responding to anti-subsidy
investigations, this article proposes coping strategies according to the interpretation of
relevant rules of the "Agreement on Subsidies and Countervailing Measures" and the
problems exposed from the internal and external reasons of China's anti-subsidy

investigations one by one. The main countermeasures include our government need to

II



regulate and adjust domestic subsidy policies, and make rational use of actionable
subsidies and make full use of non-litigation subsidies.What’s more, governments at
all levels should establish a subsidy database.The enterprises and industry
associations should seriously reflect on and draw on the experience of previous cases.
When facing the anti-subsidy investigations,they should respond actively. China must
cherish its own countervailing rights and counteract the abuse of trade remedies by

other countries.

Keywords: Subsidies and anti-subsidies, Anti-subsidy investigation, Subsidies
and Countervailing Measures Agreement, Solution
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